The Situation at the End of 1916
" A frontier securing Germany and Poland strategically and economically against Russia;
" Restoration of colonies on the basis of an agreement securing to Germany colonial possessions corresponding to her population and her economic interests;
" Return to France of the territory occupied by Germany, subject to strategic and economic rectification of frontiers, and to financial compensation:
" Restoration of Belgium, subject to definite guarantees for Germany's safety, which would be negotiated with the Belgian Government;
" Economic and financial adjustment on the basis of the exchange of conquered territories given up by either side to the other on the conclusion of peace ;
" Indemnity to German concerns or private persons injured by the war ;
" Renunciation of all economic measures or treaties calculated to interfere after the conclusion of peace with normal trade or communication, and the conclusion of the commercial agreements necessary thereto.
" The guaranteeing of the freedom of the seas."
These are the only German conditions which ever reached the enemy from our side with any co-operation on my part.
The Chancellor did not suggest a postponement of the unrestricted campaign, but the Ambassador was authorized to explain that our Government was ready to order the cessation of the campaign immediately any basis for peace negotiations was worked out that offered any real hope of success. The Field-Marshal and I agreed to this.
The whole discussion took place in one of the Emperor's rooms, and occupied but little time.- The Emperor's birthday presents were still lying about, and I remember in particular a fine picture of the cruiser Emden. I know no more than the above as to the circumstances surrounding this diplomatic step, nor the course which it followed. I mentioned to the Field-Marshal, after the discussion was over, my resentment at the manner in which our co-operation in these tremendously important decisions had been
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